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PM LEE’S NATIONAL DAY RALLY SPEECH

Revamp for MediShield to include
all Singaporeans – for life
MediShield Life
premiums ‘will be
higher’ due to better
benefits, coverage

HEALTHCARE
■ MediShield to be revamped as

MediShield Life, covering
Singaporeans for life
■ Better benefits, coverage

By LEE U-WEN
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‘We are not done building Singapore. We
never will. Work with each other and with us.
Together, let's forge our new way
forward. Together, let's build a better
future for all of us.’
– PM Lee

[SINGAPORE] Sweeping
changes are in the pipeline
for MediShield, the national medical insurance plan
that currently covers some
92 per cent of Singaporeans.
The scheme – introduced back in 1990 – will
be revamped into a universal one known as MediShield Life, which will
cover people for life instead
of stopping at the current
maximum age limit of 90
years.
The opt-out option will
be no more and, critically,
the new scheme will include the elderly and those
saddled with pre-existing illnesses.
Outlining the policy
change in his annual National Day Rally speech last
night, Prime Minister Lee
Hsien Loong explained that
premiums for MediShield
Life “will be higher” due to
the better benefits and coverage.
“They have to. (The
scheme) has to break
even,” he said.
He did not elaborate on
the exact amount, but added that the Health Ministry
will be conducting a public
consultation exercise to
gather views before deciding on the exact details of
the scheme.
Still, Mr Lee gave the assurance that the government will subsidise the premiums for those who could
not afford them.
Describing the shift to
MediShield Life as a “major
change”, Mr Lee stressed
that the revamped scheme
will give better protection
for “very large bills”, meaning that patients will fork
out less from their own
pockets or from their Medisave when settling their
bills.
Big hospital bills remain
a “major worry” for people
here, though Mr Lee said
that there were very few
such cases given that the
vast majority of people are
already on MediShield.
“But people still worry,
especially those who don’t
have MediShield cover.
They will find it harder and
more expensive to get insurance if they are elderly or

mean higher premiums, but
govt to subsidise some
■ No minimum age to qualify

for Community Health Assist
Scheme
■ Higher govt subsidies for

lower- and middle-income
patients who visit specialist
outpatient clinics
■ Pioneer generation to get

special package to pay for
MediShield Life premiums

have pre-existing illnesses,” said the prime minister.
Paying tribute to Singapore’s pioneer generation
who worked hard in the
country’s early years and
are now mostly retired and
in their late 60s or older,
Mr Lee said they will benefit from a new Pioneer Generation Package to help pay
for their MediShield Life
premiums.
Separately, Mr Lee announced that the minimum
qualifying age of 40 years
for the government’s Community Health Assist
Scheme (Chas) will be
scrapped in order to get
more younger Singaporeans on board.
Chas is one of the Health
Ministry’s programmes to
help provide accessible and
affordable medical and dental care to Singaporeans.
Under the existing criteria, one must also have a
per capita household
monthly income of $1,500
or less, or if the annual value of their home is $13,000
and below for households
with no income.
For those with more serious conditions and have to
visit specialist outpatient
clinics, Mr Lee said that the
current subsidy level for
lower- and middle-income
patients – which stands at
50 per cent – will be increased. Means-testing will
be used to determine who
qualifies for the higher subsidies.
With all these changes
in store, Mr Lee said that,
because the state will be
spending more on healthcare every year and giving

Flight plan to free up 800 ha of land
New home for Paya
Lebar Air Base;
‘Jewel’ attraction at
Changi Airport
By CAI HAOXIANG
[SINGAPORE] An 800 ha (8
sq km) area larger than Bishan or Ang Mo Kio will be
freed up for new homes, offices, factories and parks
once Paya Lebar Air Base
relocates to a Changi site.
This will not just provide
breathing space for Singaporeans but rejuvenate an
even bigger area around it,
said Prime Minister Lee
Hsien Loong last night.
“If you move the airbase, you remove the
height restrictions on a big
area around the airbase
now constrained because
you have to take off, land,
provide safety,” he said.
“That frees us to develop
new, exciting plans for the
big chunk of eastern Singapore, going all the way
down to Marina and Marina South.”
Mr Lee did not provide
an exact timeframe for the
development process. But
he said the changes are for
2030 and beyond and will
not be completed for another 20 to 30 years after that.
“The potential is there.
We can dream,” he said.
All these plans show Singapore’s fundamental mindset and spirit to plan
long-term and aim high,

said Mr Lee. “If we can carry off these plans, we don’t
have to worry about running out of space or possibilities for Singapore,” he
said.
More importantly, they
are “acts of faith in Singapore and in ourselves” that
Singapore will still be
worth investing in a generation from now, can thrive
against fiercer competition,
and can continue to elect
honest, capable and trusted
leaders, he said.
In his speech, Mr Lee revealed infrastructural plans
for other parts of the island:
an iconic expansion to
Changi Airport’s Terminal
1 in the shape of a jewel,
and a waterfront city by
Tanjong Pagar that is two
and a half times the size of
Marina Bay.
The open air carpark
outside Terminal 1 will be
the site of a major development project codenamed
“Project Jewel”. According
to the animation showed to
the audience, the expansion currently looks like a
donut-shaped jewel.
Water will pour down
from the top of the donut
“hole” as people walk
around an indoor garden
with cascading waterfalls
inside, where there will also be shops and restaurants inside.
“We have Gardens by
the Bay, this one is Gardens
at the Airport,” Mr Lee
quipped.

INFRASTRUCTURE
■ Paya Lebar Airbase to

move to Changi, freeing
up land for homes,
offices, factories
■ New ’Jewel’ project at

Changi T1; T5 to be ready
by mid-2020s
■ Build new SAF airbase,

fourth runway at
Changi East
■ Move all container ports

to new port in Tuas
from 2027

The expansion is targeted not just for visitors but also for Singaporeans to go
for family outings, for students to study, and for newlyweds to take photos, Mr
Lee said.
Another longer-term
plan is for a fifth terminal
and a third runway to be
built by the mid-2020s, he
said. This will double
Changi’s current capacity.
Changi Airport currently
has a capacity of 73 million
passengers a year, and 85
million after Terminal 4 is
added.
Changi Airport began operations in 1981 and has
been upgraded over the
years. Today, it has three
terminals. Terminal 4 is under construction and will
open in 2017.

The planned expansion
is necessary because with
rising incomes in Asia, air
traffic is booming. Changi,
with a record 51.2 million
passengers
passing
through its gates last year,
will fast approach its limits.
Mr Lee cited two geographically well-placed airports expanding: Kuala
Lumpur International Airport and Bangkok’s Suvarnabhumi Airport, both aiming to serve 100 million passengers a year.
“Do we want to stay this
vibrant hub city in Southeast Asia, or do we want to
let somebody take over our
position, our business, and
our jobs? That’s our
choice,” Mr Lee said.
Meanwhile, a fourth run-

way will be built at Changi
East with a new Republic of
Singapore Air Force (RSAF)
airbase. The site is also
where Paya Lebar Air Base
will relocate to.
Finally, Mr Lee mentioned
previously-announced plans for Tanjong
Pagar, where prime land
will be freed up for a Southern Waterfront City with
commercial and housing
projects.
This will happen after
the existing container port
facilities in the City Terminals and Pasir Panjang Terminal are consolidated and
relocated to 1,700 ha of reclaimed land in Tuas Port,
from 2027 onwards. The
new “city” will cover 1,000
ha, stretching from Shenton Way to Pasir Panjang.

out more subsidies, it is inevitable that Medisave contribution rates will go up in
future.
“We will increase contribution rates over time, as
and when our economic
conditions permit. How
much? We have to discuss
carefully. We need to save
more to stand us in good

stead, because we will all
grow old,” said Mr Lee.
And, noting the growing
number of requests by the
public to use their Medisave for outpatient treatment, he said: “In principle, this is sound. We want
to move in this direction.
We’ve already taken some
steps there.”

He noted how people
can already use their Medisave for treatment such as
chemotherapy, but hinted
that there was scope to do
more.
“I think we can extend
this further, especially for
older people. We will need
to study carefully how to do
this,” added Mr Lee.

HOUSING
■ Every working Singaporean

family can afford a home
■ Can use CPF to pay off loans

in 25 instead of 30 years
■ Special Housing Grant to

include 4-room flats;
Step-Up Grants for those in
2-room flats
■ BTO prices to be stabilised,
not lowered; more help for
lower- and middle-income
families
■ Housing affordability to be
monitored, more to be done
if necessary

BTO flat grant extensions
targeted at lower to
middle-income families
By MINDY TAN
[SINGAPORE] To enable
homeowners to pay off
their flats in 25 years instead of 30, the government will be extending a
variety of grants to lower
and middle-income households.
Specifically, the Special
CPF Housing Grant (SHG)
for lower and lower-middle-income first-timers will
be extended from tworoom and three-room flats,
to include four-room flats
as well.
Outlining the enhancements in his annual National Day Rally speech yesterday, Prime Minister Lee
Hsien Loong noted that
middle-income households
will benefit too, with a
middle-income household
getting up to $20,000 more
if they buy a new flat.
Currently, the SHG is
given on top of the Additional CPF Housing Grant to
eligible first-timer families
who are applying to buy a
two-room or three-room
standard flat in a nonmature estate.
Following the enhancements, homebuyers who
rely mainly on their CPF
funds to pay their loans
should be able to pay off
their flats in 25 years instead of 30, said Mr Lee. In
this way, their income in
later years can be used to
beef up their retirement
savings.
Using the examples of
three-room and four-room
flats in Fernvale Riverwalk,
Mr Lee noted that a household that uses the various
grants available and relies
on CPF to buy a three-room
flat would potentially have
zero cash outlay. A family
buying a four-room flat on
the other hand could pay as
little as $67 in cash per
month.
“It is a small step, rela-

How much?
Required monthly cash payment for households under
extended scheme, assuming mortgage of 25 years
BTO price
Household income today
Existing grants
Extra grant
NS recognition
award (NSRA)
Nett Price
Monthly payment
Amount from CPF
Cash outlay

3-room flat

4-room flat

$170,000
$2,000
$45,000
$10,000

$285,000
$4,000
$15,000
$20,000

$4,000
$111,000
$427
$427
$0

$4,000
$246,000
$987
$920
$67 per month
(ie $2 daily)

Source: National Day Rally speech 2013

tive to the whole market,
but at least a step towards
helping lower-middle-income families own their
flats,” said SLP International’s executive director of
research and consultancy,
Nicholas Mak.
He also said that, while
it would probably have no
impact on the private housing market, it could potentially draw a small percentage of people away from
the resale market given
that they can now get a
grant if they get a BuildTo-Order (BTO) flat instead.
Mohamed Ismail, chief
executive officer of PropNex Realty, said: “Extending the Special Housing
Grant to the middle-income
group for four-bedroom
BTO flats ensures affordability among the sandwich
class and home ownership
for everyone.”
Separately, Step-Up
Housing Grants will be
extended to families who
can afford to buy only
two-room flats to help them
upgrade to three-room flats

later. These are the programmes being rolled out
by the government to ensure that every Singaporean family who is working
can afford a home.
Walking the fine line
between maintaining the
value of HDB flats for existing homeowners while
keeping flats affordable for
future flat buyers, Mr Lee
noted that Singaporeans
want a “home first, then an
asset”.
Indeed, the government’s treatment of HDB
flats as a long-term asset
for Singaporeans has remained intact, given that it
did not abide by calls for
flats to return to basics, nor
phase out executive condominiums.
“We can maintain the
value of HDB flats over the
years, provided Singapore
remains stable and strong.
At the same time, we can
keep flats affordable for
future flat buyers. And I
will make sure that every
Singaporean family who is
working can afford an HDB
flat,” said Mr Lee.

